
 

 

 
 
Trade Explained 
Alumina has created a symmetrical triangle pattern, with a high probability of breaking 
out to either the upside or the downside in the short term. To profit from such a 
breakout, investors can implement a long strangle with the purchase of both an out of 
the money put and call, one strike either side of the current share price. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Excela Equities Trade Note: Recommendation 11
th
 November 2011 

 
November AWC Breakout Trade(Long Strangle)  

Quick Summary: Buy Nov AWC 1.50 Call,  Buy Nov AWC 1.40 Put                               

Trade Cost:             This trade today would cost 6.5 cents per contract 

Projected Return: Breakeven AWC above 1.565 or below 1.335 

Risk on Trade: Exposure of $1300 on 200 contracts 

Trade Timeframe: 2 weeks 

Time to Act:             NOW. Today. This trade won’t be available long. 



 

 

Trade Fundamentals: 
 
This is a purely technical trade, so the fundamentals will not play a large role in the 
short term outcome. 
 

Trade Technicals: 
 
AWC has consolidated to form a symmetrical triangle, with the likelihood of a breakout 
in the short term. The first level of upside resistance is 1.67, while the major support lies 
at 1.33. A move to either of these levels would provide traders with a profit. 
 

Trade Execution: 
 
Buy 200 NOV 1.50 Call Options @ 3.5 cents each 
Buy 200 NOV 1.40 Put Options @ 3 cents each 
= Net debit of 6 cents per contract 
 

Trade Cost 
 
Total cost = $1300 
 
(.065 cents * 100) * 200 contracts = $1300 
 

Maximum Risk 
 
The maximum risk on this trade is 6.5 cents per contract or $1300 if the full 200 
contracts were traded. This would occur if the AWC share price was between the two 
bought option levels. 
 
The breakeven on the trade occurs above 1.565 and below 1.335. 
 
**NB: Prices are indicative of time when note was prepared and are subject to 
change; trade size may be adjusted to suit personal risk appetite; all calculations 
do not factor in commissions, GST or ACH costs. 
 
  
To participate in this trade please contact your Excela broker on (07) 3308-1808 
 
 
 
 
 
 
 



 

 

 
IMPORTANT INFORMATION 

Excela Equities Limited (“Excela”) is a holder of an Australian Financial Services licence (AFSLN 246510, ABN 17 010 763 041). The information 

contained in this email is general information only and neither purports nor is intended to be regarded as advice. This email is not designed for 

the purpose of providing personal, financial or investment advice and no consideration has been given or will be given to your investment 

objectives, financial situation or needs. The decision to invest or trade and the method selected is a personal decision and involves an inherent 

level of risk. Not all risks can be or will be explained in this email. Any examples presented are for illustration purposes only. Past performance 

is not a reliable indicator of future performance. Actual results achieved in the market can vary considerably. Before acting you should consider 

whether the information presented is appropriate in light of your circumstances. Whilst all care has been taken in compiling the information 

and is provided in good faith, it is not to be relied on as a substitute for professional advice. 

 

To the extent permitted by law, Excela and their respective directors, officers, employees, contractors and agents disclaim all responsibility to 

you for any loss, liability, claim, expense ( including but not limited to legal costs and resultant defence or settlement costs) or damages 

whatsoever, whether direct, consequential, special, incidental, punitive or indirect ( including but not limited to loss of profits, trading losses 

and damages that result from delay, loss or inconvenience) around out of or in connection with the content of this document and/ or any 

omissions from the content whether in contract, tort ( including negligence), statue or otherwise and even if Excela has been advised of the 

possibility of such damage and/or loss. 

 

If you would like to unsubscribe from the Excela Trade Notes (formerly Market Fox) email list, please reply with unsubscribe in the subject line. 

 
 


