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Dear Investor

In a time where the world fell apart, when countries went bankrupt, fi nancial disaster wreaked havoc upon large 
and small, when worldwide brands disappeared overnight and mighty governments scratched their heads wondering 
what to do it’s hard for an investment company that invests in shares to outperform and yet outperform we did.  

Even though the overall result was a loss the company’s portfolio and NTA outperformed our benchmark.   It is 
important to remember that Fox Invest buys shares and we have, in the last fi nancial year, suffered from one of  the 
biggest crashes in history.  Our portfolio has performed relatively well compared to the market and has started its 
road to recovery as the following chart refl ects.

  

As an investment it also compares well to many other sectors in the market.  

The buy write strategy has started to generate good cash returns on a monthly basis and although we do miss out 
on some capital gain we look forward to the time we can recommence our dividends to you.  Our Managed Fund 
investments have also performed well relative to their bench marks.  

Shareholders are never happy when a board reports losses instead of  profi ts but we can assure you we did 
everything we could to manage the portfolio prudently and professionally to see us through those awful times which 
we hope are now well behind us.  

The Board was also stunned by a far greater tragedy – the loss of  our Chairman, John Fries.  John was a great 
contributor and we will all miss him.  He was working with the board on a plan to transform the company and 
despite his untimely passing the current board are continuing his work.  

We are looking forward to a much better year this year with positive returns and exciting new plans.

Thank you for your ongoing support.

Sincerely,

Peter Spann        Michael Willis
Managing Director        Chairman
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Directors’ report    

Directors’ report
Your directors present their report on the company for the fi nancial year ended 30 June 2009.

Directors 
The names of  directors in offi ce at any time during or since the end of  the year are:

Peter John Spann      
John James Fries (Resigned 4/08/09)
Michael Willis (Appointed 9/10/08)
Howard Graham Woolcott (Resigned 26/11/08) (Appointed 10/08/09)  

The Board acknowledges the signifi cant contribution former Chairman Mr John Fries made to the Company and 
were saddened by his untimely passing in August this year.

Company Secretaries
The names of  company secretaries as at the end of  the year are:

Peter Spann
Company Secretary
Peter is the founder of  the Freeman Fox group of  companies and is a well-known public speaker and presenter of  
investment seminars. Peter has had a wealth of  experience in business development over the past fi fteen years, and 
has served on the boards and or advised a number of  private and public entities.

Craig Burbury
Company Secretary
Craig has a commerce degree from The University of  Tasmania and is also a Certifi ed Practising Accountant.  His 
career has included positions with Price Waterhouse in small business advisory and taxation services.

Craig has held senior accounting positions with listed fi nancial services company Australian Wealth Management 
Ltd.  He has been working with the Freeman Fox Group of  companies for the past  two and a half  years and is the 
Group’s Financial Controller.

Principal activities
The principal activities of  the company during the fi nancial year were the investment in a blend of  equity portfolios.

Review and Results of Operations 
The net profi t/(loss) for the company for the year ended 30 June 2009 after providing for income tax amounted to 
$(7,180,041) (2008: $(4,546,361)).

Whilst the overall position of  the Company for the year was a loss, this was mostly attributable to market conditions, 
with the Company’s investment portfolio continuing to outperform its benchmarks, as reported monthly in the net 
tangible asset announcements.

The portfolio is expected to recover in line with more recent market movements.

At the 30 June 2009 the company had established a diversifi ed investment portfolio in accordance with the 
company’s investment mandate. The composition of  the portfolio at 30 June 2009 was:

Mandate 30 June 2009 30 June 2008

Growth shares up to 80% 52% 53%
Income shares up to 80% 39% 44%
Cash up to 40% 9% 3%
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Net Tangible Assets per Share (NTA)
At 30 June 2009 the NTA after tax was $0.61 per share (2008: $0.98 per share)
 
Dividends Paid or Recommended
No dividend has been paid or declared since the start of  the fi nancial year.

Financial Position 
Net assets of  the company are $10,476,330 as at 30 June 2009 compared to $19,236,176 at 30 June 2008. This 
$8,759,846 decrease is in part a refl ection of  the year’s operating result as well as the continued operation of  the 
share buy-back.

Significant Changes in State of Affairs
No signifi cant events have occurred since balance date which would impact upon the fi nancial position of  the 
Company as at 30 June 2009.

After Balance Date Events
Subsequent to year end the company has continued with the on market share buy-back.  Since year end an additional 
614,793 shares have been purchased under the buy-back plan. 

As announced to the market on 14 September 2009 the unaudited net tangible asset backing at 31 August 2009 was 
$0.6612, this having increased from the net tangible asset backing at 30 June 2009 of  $0.6077. 

Future Developments, Prospects and Business Strategies
Disclosure of  other information regarding likely developments in the operations of  the company in future fi nancial 
years and the expected results of  those operations is likely to result in unreasonable prejudice to the company. 
Accordingly, this information has not been disclosed in this report. 

Environmental Issues
The company’s operations are not regulated by any signifi cant environmental regulation under a law of  the 
Commonwealth or of  a state or territory of  Australia.

Directors’ report
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Information on Directors

Peter John Spann - Managing Director, Portfolio Manager
Peter is the founder and CEO of  fi nancial services fi rm Freeman Fox which was established 
in 1987 and listed in BRW as the 41st fastest growing privately owned company in Australia 
in 2008.

He is listed in “Who’s Who” Queensland Edition, and his charity, Fox Smile helps 
underprivileged children with health and education.

Peter serves as Chief  Investment Offi cer and Fund manager for three managed funds, 
Generator, Maximiser and Emergent.

Peter is currently a director of  the following listed public companies:
Property Fox No.1 Ltd (listed on the NSX)
Property Fox No.2 Ltd (listed on the NSX)

Michael Willis - Non Executive Chairman 
Michael has a background of  25 years in fi nancial markets, having worked in fi nancial 
derivatives, stockbroking and investment management.  He is a former President of  the 
peak industry body, the Securities Institute of  Australia, and is a Director of  Freeman 
Fox Limited, the Asian Securities & Investment Federation and Independent Schools 
Queensland.  He currently works in governance and management consulting across a range 
of  areas including education and fi nance. 

Michael holds a Bachelor of  Economics and post-graduate qualifi cations in applied fi nance.  
He has lectured in fi nance and has a particular professional interest in options and fi nancial derivatives.

He has not been on the board of  any other listed companies over the past three years.

Howard Graham Woolcott – Non-Executive Director
Howard has an economics degree from The University of  Sydney and is a Certifi ed 
Practising Accountant.  He is a member of  the Company’s Audit & Risk Committee.

He was a founder and past director of  listed public company, Tribeca Learning Limited, 
an industry leader in accredited fi nancial services education, professional development and 
compliance solutions for the fi nancial planning industry.  Tribeca was subsequently bought 
by Kaplan Professional.  

Howard is the Managing Director of  Woolcott Corporate Development Pty Ltd, which provides management and 
strategic advice to businesses

Howard is currently a director of  the following listed public companies:
Property Fox No.1 Ltd (listed on the NSX)
Property Fox No.2 Ltd (listed on the NSX)

Directors’ report
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Shareholdings held by Directors

Director
Balance 
30-06-08

Received as 
Remuneration

Options 
Exercised

Shares 
Purchased

Balance 
30-06-09

Peter Spann*      100 - - 8,000 8,100 
Howard Woolcott** 21,540 - - - 21,540 
Total 21,640 - - 8,000 29,640 

      
*   Peter Spann indirectly holds 8,100 ordinary shares through Fox Portfolio Pty Ltd
** Howard Woolcott indirectly holds 21,540 ordinary shares through a private superannuation fund 

There are no options held by Directors.  Peter Spann held 300,000 options which expired 31 December 2008 unex-
ercised.

Remuneration Report (Audited)
This report details the nature and amount of  remuneration for each key management person of  Fox Invest Limited.

AASB 124 Related Party Disclosures defi nes key management personnel as “persons having authority and responsi-
bility for the planning, directing and controlling activities of  the entity, directly or indirectly”. The only persons that 
have this authority are the Directors of  Fox Invest Limited.

Remuneration Policy
The board policy is to remunerate directors at market rates for time, commitment, experience and responsibilities.  
The remuneration committee determines payments to the directors and reviews their remuneration annually, based 
on market price, duties and accountability.  Independent external advice is sought when required.  The maximum 
aggregate amount of  fees that can be paid to directors is subject to approval by shareholders at the Annual General 
Meeting.  It is presently set at $50,000 per annum for the Chairman and $36,000 for each director

Directors Remuneration
Mr Spann, the Managing Director, does not receive a director’s fee.  Mr Willis and Mr Woolcott receive monthly 
directors’ fees as disclosed below pursuant to letters of  appointment issued by the company.  Formal contracts are 
not issued.  The remuneration is a fi xed fee and is not based on the performance of  the company.

All remuneration paid to directors is valued at the cost to the company and expensed.  Shares given to directors are 
valued as the difference between the market price of  those shares and the amount paid by the director.  Options are 
valued using the Black-Scholes methodology.

Key Management Personnel Remuneration
 

Director’s Fees Non-Cash Benefi ts Superannuation Total

2009

Total Compensation 94,821 - 6,706 101,527
2008

Total Compensation 49,224 3,342 46,635 99,201
 

Directors’ report
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2009 Total 
Compensation

Directors’ Fees ($)
Share-based 

payment – Options 
($)

Superannuation ($) Total ($)

Peter John Spann  - - - -
John James Fries * 52,473 - 4,500 56,973
Michael Willis 26,288 - 2,206 28,494
Howard Graham 
Woolcott **

16,060 - - 16,060

94,821 - 6,706 101,527

2008 Total 
Compensation

Directors’ Fees ($)
Share-based 

payment – Options 
($)

Superannuation ($) Total ($)

Peter John Spann  - 1,688 - 1,688
John James Fries 6,757 - 46,635 53,392
Howard Graham 
Woolcott ***

16,500 - - 16,500

Peter John Conway  - 827 - 827
Martin Geoffrey 
Krawitz 

            25,967 827 - 26,794

49,224 3,342 46,635 99,201

* Mr Fries total remuneration is above the stipulated maximum in the Directors’ Report due to an accrual adjustment from the prior year.
** Mr Woolcott also received $7,095 for the provision of  company secretarial services.
*** Mr Woolcott also received $16,800 for the provision of  company secretarial services.

Options granted as remuneration
Options may be issued to directors as part of  their remuneration. The options are not issued based on performance 
criteria but are issued to increase goal congruence between directors and shareholders.

No share-based payment arrangements existed at 30 June 2009 - Peter Spann held 300,000 options which expired 31 
December 2008 unexercised.

Meetings of  Directors
 

Directors’ Meetings Audit & Risk Committee

Number eligible 
to attend

Number 
attended

Number eligible 
to attend

Number 
attended

Peter John Spann 8 8 - -
John James Fries 8 8 2 2
Michael Willis 4 4 1 1
Howard Graham Woolcott 5 5 1 1

Directors’ report



2009 Annual Report        9

Indemnifying Officers or Auditor
During the year the company provided an indemnity to directors against liabilities for costs and expenses incurred 
by them in defending any legal proceedings arising out of  their conduct while acting in the capacity of  director 
of  the company, other than conduct involving a wilful breach of  duty in relation to the company.  The content of  
the insurance prohibits disclosure of  the nature of  the liability and the amount of  the premium.  No indemnity is 
provided to the auditors.

Proceedings on Behalf of Company
No person has applied for leave of  Court to bring proceedings on behalf  of  the company or intervene in any 
proceedings to which the company is a party for the purpose of  taking responsibility on behalf  of  the company for 
all or any part of  those proceedings. 

The Company was not a party to any such proceedings during the year.

Non-audit Services
The board of  directors, in accordance with advice from the audit and risk committee, is satisfi ed that the provision 
of  non-audit services during the year is compatible with the general standard of  independence for auditors imposed 
by the Corporations Act 2001.  The directors are satisfi ed that the services disclosed below did not compromise the 
external auditor’s independence for the following reasons:

all non-audit services are reviewed and approved by the audit and risk committee prior to commencement to 
ensure they do not adversely affect the integrity and objectivity of  the auditor; and
the nature of  the services provided do not compromise the general principles relating to auditor independence in 
accordance with APES 110: Code of  Ethics for Professional Accountants set by the Accounting Professional and 
Ethical Standards Board.

The following fees for non-audit services were paid/payable to the external auditors during the year ended 30 June 
2009:

 Taxation services  $ 10,269
 Due diligence services  $ 68,538

Auditors’ Independence Declaration
A copy of  the independence declaration provided by the company’s auditors in accordance with s307c of  the 
Corporations Act 2001 in relation to the audit of  the 30 June 2009 fi nancial report is presented on page 16 and 
forms part of  this Director’s Report. 

Signed in accordance with a resolution of  the Board of  Directors:

Director 
Peter John Spann    
Dated this 30th day of  September 2009

Directors’ report
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investment portfolio
List of shares held and their market value at year end

30 June 2009 30 June 2008

Shares 
Held

Total 
Market 
Value $

Share 
Portfolio 
Weight %

Shares 
Held

Total 
Market 
Value $

Share 
Portfolio 
Weight %

Aevum Limited  -    -    9,802  19,310 0.46%
AMP Limited  -    -    23,425 171,705 4.10%
ANZ Bank Limited  1,042 17,141 0.38%  -    -   
AP Eagers Limited  -    -    9,599  124,883 2.98%
Ausdrill Limited  -    -    15,000  38,400 0.92%
Avoca Resources Limited  -    -    40,000  108,000 2.58%
Beach Petroleum Limited  -    -    20,000  33,400 0.80%
BHP Limited  25,000 866,750 19.06%  -    -   0.00%
Commonwealth Bank Limited  15,000 583,950 12.84%  -    -   
Euroz Limited  -    -    10,000  37,600 0.90%
FKP Property Group  -    -    1,409 6,904 0.16%
Fortescue Metals Group Ltd  -    -    80,000 852,000 20.36%
Gindalbie Metals Ltd  -    -    30,000 48,750 1.16%
Gold (Excahnge Traded)  2,000 227,620 5.01%  -    -   0.00%
Healthscope Limited  -    -    18,921 85,523 2.04%
Hunter Hall International Limited  -    -    5,177  61,606 1.47%
Imdex Limited  -    -    20,000  34,600 0.83%
Kagara Limited  -    -    5,000  24,500 0.59%
Lycopodium Limited  -    -    5,000  19,750 0.47%
Macquarie Countrywide Trust  31,239 16,869 0.37%  31,239 39,049 0.93%
Macquarie Infrastructure Group  -    -    27,500 82,500 1.97%
McPherson’s Limited  -    -    10,000  26,200 0.63%
Mincor Resources NL  -    -    10,000  32,000 0.76%
Monadelphous Group Limited  -    -    5,000  65,850 1.57%
National Australia Bank Limited  25,000 561,000 12.34%  -    -   0.00%
Nexus Energy Limited  -    -    20,000  37,200 0.89%
Programmed Maintenance Services 
Limited

 -    -    27,443 132,824 3.17%

Property Fox No.1 Limited  633,000 316,500 6.96%  -    -   0.00%
Property Fox No.2 Limited  30,000 12,833 0.28%  -    -   
QBE Insurance Group Limited  -    -    4,250 107,610 2.57%
Ramsay Health Care Limited  10,631 122,150 2.69%  26,204 285,624 6.82%
Resolute Mining Limited  -    -    54,148 138,077 3.30%
Sims Group Limited  -    -    5,150 191,065 4.56%
Tasmanian Perpetual Trustees Limited  -    -    5,000  26,250 0.63%
Tassal Group Limited  -    -    7,500  23,250 0.56%
Treasury Group Limited  -    -    5,000  56,750 1.36%
United Group Limited  -    -    24,919 329,928 7.88%
Woodside Petroleum Limited  30,000 1,296,000 28.50%  3,000  198,330 4.74%
Woolworths Limited  20,000 527,000 11.59%  -    -   0.00%
Worleyparsons Limited  -    -    20,000 746,000 17.82%

  
4,547,8131 100.00% 4,185,4382 100.00%

Investment portfolio
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 30 June 2009 30 June 2008

ASX Code Shares Held
 Market 
Value $

Warrant 
Portfolio

Shares Held
Total 

Market 
Value $

Warrant 
Portfolio

BHPIZZ  -    -    41,036 1,000,868 11.99%
BHPSMS  -    -    17,660 677,925 8.12%
BNBIZZ  -    -    5,000 2,425 0.03%
CBAISF  -    -    10,083 143,481 1.72%
CBASMU  -    -    18,000 463,680 5.55%
CSLIOA  -    -    37,687 681,381 8.16%
NABIZR  -    -    110,000  1,348,600 16.15%
NABSMT  -    -    13,730 184,394 2.21%
NABSWA  -    -    23,000 293,940 3.52%
NCMIMF  -    -    23,531 308,727 3.70%
QBEJMC  -    -    10,000 53,741 0.64%
RIOIWG  -    -    8,597 587,433 7.04%
SGBIZQ  -    -    12,007 107,583 1.29%
SGBSMU  -    -    18,000 257,400 3.08%
WBCSMS  -    -    8,770 123,834 1.48%
WBCSZA  -    -    26,000 329,420 3.95%
WESSMU  -    -    14,000 283,920 3.40%
WESSWA  -    -    4,100 111,684 1.34%
WOWSMT  -    -    17,150 330,995 3.96%
WOWSMU  -    -    33,000 572,880 6.86%
WPLIYG  12,058 484,008 5.80%

    
Totals:  -    -    8,348,3193 100.00%

List of Managed Funds held and their market value at year end
30 June 2009 30 June 2008

Maximiser ARSN 130 533 685 $2,072,764   $3,000,000 

Emergent ARSN 130 533 747 $2,529,382   $3,000,000 

Totals $4,602,146   $6,000,000 

investment portfolio
List of Instalment Warrants held and their market value at year end

1.  Shown in Note 8 as $4,508,786 after an allowance for brokerage costs had the shares been sold at that date.
2.  Shown in Note 8 as $4,151,955 after an allowance for brokerage costs had the shares been sold at that date.
3.  Shown in Note 8 as $8,281,532 after an allowance for brokerage costs had the instalment warrants been sold at that date.

Investment portfolio
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Corporate Governance 
Statement
The Company’s corporate governance framework has been formulated in light of  the best practice 
recommendations released by the Australian Stock Exchange Corporate Governance Council in 2007 (ASX 
Recommendations).  The Company’s framework largely complies with these recommendations.  Consistent with the 
Company’s approach to sound corporate governance, opportunities for improvement are regularly considered.

Day-to-day management of  the affairs of  the Company and its controlled entities are delegated by the Board to the 
Managing Director and the staff  of  Fox Portfolio Pty Limited, with whom it has an Administration Management 
agreement.  The Directors are responsible to shareholders for the performance of  the Company and their focus 
is to enhance the interests of  shareholders and other key stakeholders and to ensure the Company is properly 
managed.  The main processes that the directors of  the Company use in doing so are set out in this statement.

Principle 1: 

Lay solid foundations for management and oversight
The Directors must act in the best interest of  the Company and in general are responsible for, and have the 
authority to determine, all matters relating to the policies, management and operations of  the Company.

Specifi c responsibilities of  the Board include:

Protecting the reputation of  the Company

Appointment and removal of  the Chief  Executive Offi cer and any senior executives

Ensuring appropriate resources are available to senior management

Providing strategic direction for the Company’s corporate strategy

The Company’s executive management comprises the Chief  Executive Offi cer (Peter Spann) who is also the 
Managing Director and Craig Burbury who is the Company Secretary.

The objective of  the Company’s executive reward framework is to ensure reward for performance is competitive 
and appropriate for the results delivered.  The board ensures that executive reward satisfi es the following criteria for 
good reward governance practices:

competitiveness and reasonableness

acceptability to shareholders

transparency

capital management

The remuneration structure for directors, secretaries and any senior managers is based on the following factors:

experience of  the individual concerned

the overall performance of  the market in which the Company operates

the overall performance of  the Company

Performance of  senior executives is constantly reviewed by the Board as part of  the ordinary course of  meetings of  
the Directors.

There have been no departures from Principle 1 during the year ending 30 June 2009.

Principle 2:

Structure the board to add value
The skills, experience and expertise relevant to the position of  director and period of  offi ce held by each 

Corporate Governance statement 
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Corporate Governance statement

director is disclosed within the Directors’ Report of  the Company’s Annual Report.

Presently the board consists of  three directors, one being an executive director and the other two being 
independent non-executive directors. 

With the prior approval of  the Chairman, each director has the right to seek independent legal and other 
professional advice at the consolidated entity’s expense concerning any aspect of  the Company’s operations 
or undertaking in order to fulfi ll their duties and responsibilities as directors.

The performance of  the board is reviewed as part of  the ordinary course of  meetings of  the directors.

There have been the following departures from Principle 2 during the year ending 30 June 2009:

Recommendation 2.4 – The Company does not presently have a nomination committee. Due to the size and nature 
of  the activities of  the Company, the nomination of  new directors is conducted by the board by way of  ongoing 
review and discussion in relation to experience defi ciencies that may exist within the existing board structure. 

Principle 3: 

Promote ethical and responsible decision making
As part of  the Board’s commitment to the highest standard of  conduct, the Company adopts a code of  conduct to 
guide management in carrying out their duties and responsibilities as follows.

All directors and consultants of  the Company have the following duties:

To act honestly, fairly and without prejudice in all commercial dealings and to conduct business with 
professional courtesy and integrity

To use the powers of  their offi ce for a proper purpose and in the best interest of  the Company

To comply with letter and spirit of  the law and with the principles of   this Code

Not to knowingly make any misleading statements to any person or to be a party to any improper practice in 
relation to dealings with or by the Company

To ensure that the Company’s resources and property are used properly and

Not to disclose information or documents relating to the Company or its business, other than as required 
by law, not to make any unauthorised public comment on the Company’s affairs and not to misuse any 
information about the Company or its associates.

The board endeavours to ensure that the directors, offi cers of  the Company act with integrity and observe the 
highest standards of  behaviour and business ethics in relation to their corporate activities. 

Specifi cally, that directors and offi cers must:

Comply with the law

Act in the best interests of  the Company

Be responsible and accountable for their actions, and

Observe the ethical principles of  fairness, honesty and truthfulness, including disclosure of  potential 
confl icts.

The Company’s policy regarding directors and offi cers trading in its securities is set by the board of  directors. The 
policy restricts directors and offi cers from acting on material information until it has been released to the market 
and adequate time has been given for this to be refl ected in the security’s prices.

The Company has set the following windows for trading in the Company’s securities by the directors and offi cers, 
being between one and twenty one days following:

• The release to the National Stock Exchange of  the Company’s preliminary full year fi nancial statements

• The release to the National Stock Exchange of  the Company’s half  year fi nancial statements

• The date on which the Company holds its annual general meeting 

There have been no departures from Principle 3 during the year ending 30 June 2009.
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Principle 4: 

Safeguard integrity in financial reporting
The Board has established an Audit and Risk Committee “ARC”, which provides assistance to the Board in fulfi lling 
its corporate governance responsibilities in relation to the Company’s fi nancial reporting, internal controls structure, 
risk management systems and external audit functions. 

The Board has adopted a formal Charter for the Committee to assist in carrying out its duties. The members of  the 
ARC are Mr. Michael Willis B.Econ(UQ); Grad. Dip App. Fin (SIA); SF Fin. (Non-executive Chairman) and Mr. 
Howard Woolcott BEc(Syd); CPA (Non-executive Director). 

The ARC met twice during the year.

There has been one departure from Principle 4 during the year ending 30 June 2009:

Recommendation 4.2 – The ARC consists of  only two independent directors, not three, due to the small size of  the 
Company. Also, the ARC is presently chaired by the Chairman of  the Company. The reason for this is that Michael 
Willis (Chairman of  the ARC) only became Chairman of  the Company in August 2009 upon the death of  the 
previous Chairman John Fries and the board considered that in the interests of  continuity he should retain the Chair 
of  the ARC until the accounts for 2009 were reviewed by the ARC.

Principle 5: 

Make timely and balanced disclosure
There have been the following departures from Principle 5 during the year ending 30 June 2009:

Recommendations 5.1 – Due to the size and nature of  the Company, the Board does not have written policies on 
disclosure.  However the Company has the following principles in place:

The Company will not endorse reports on its operations prepared by third parties.

The Company will not respond to speculation and rumour except as required by the NSX.

The CEO and Company Secretary have been appointed as the persons responsible for communications 
with the ASX.

The Board is responsible for ensuring the compliance with the continuous disclosure requirements in the 
ASX listing rules and overseeing and co-ordinating information disclosure to the ASX.

All material will be lodged as soon as practicable with the ASX.

No undisclosed price sensitive information will be disclosed in any analyst meeting.

Principle 6: 

Respect the rights of shareholders
The Board and the Company Secretary are responsible for the communications strategy to promote effective 
communications with shareholders and encourage effective participation at general meeting. The Company adheres 
to best practice in its preparation of  Notices of  Meetings to ensure all shareholders are fully informed.  Due to the 
size of  the Company, all communications are prepared and administered in-house.

The Company actively encourages communications with their shareholders and has made available all forms of  
contact; phone, email, facsimile and post details on its website at www.foxinvest.com.au should any shareholder have 
a query.

The Company’s Half  and Full Year Reports are a signifi cant means of  communicating to shareholders the 
Company’s activities, operations and performance over the past fi nancial year.  In accordance with the Company’s 
disclosure principles, these are publicly available on the ASX website.

There have been no departures from Principle 6 during the year ending 30 June 2009.

Corporate Governance statement 
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Principle 7: 

Recognise and manage risk
The Board is responsible for oversight of  the Company’s management system of  internal controls. The Board 
constantly monitors the operation and fi nancial aspects of  Company activities and considers the recommendations 
and advice of  external auditors and other external advisers on the operations and fi nancial risks that face the 
Company.

The Board ensures that recommendations made by the external auditors and other external advisers are investigated 
and, where considered necessary, appropriate action is taken to ensure that the Company has an appropriate internal 
control environment in place to manage the key risks identifi ed.

In addition, the Board investigates ways of  enhancing existing risk management strategies, including appropriate 
segregation of  duties and the employment and training of  suitably qualifi ed and experienced personnel.

The Company obtains statements from its Chief  Executive Offi cer and Chief  Financial Offi cer that:

the Company’s fi nancial reports present a true and fair view in all material respects, of  the Company’s 
fi nancial condition and operational results are in accordance with the relevant accounting standards. 
Furthermore, the board of  directors does, in its role, state to shareholders in the Company’s accounts that 
they are true and fair, in all material respects

the integrity of  the fi nancial statements is founded on a sound system of  risk management and internal 
compliance and control which implements policies adopted by the board

the Company’s risk management and internal compliance and control system is operating effi ciently and 
effectively in all material respects.

There have been no departures from Principle 7 during the year ending 30 June 2009. The Board believes the 
Company’s risk management and internal compliance and control procedures are operating effi ciently and effectively 
in all material aspects appropriate for a Company of  Fox Invest Limited’s size and nature.  The Board will continue 
to monitor this aspect of  the Company closely, and will cause to be developed a comprehensive Risk Management 
Process and Policy document, additional to the material outlined above.

Principle 8: 

Remunerate fairly and responsibly
The Company does not have any scheme for retirement benefi ts, other than statutory superannuation, for any 
directors.

Further information on directors’ and executives’ remuneration, including principles used to determine 
remuneration, is set out in the directors’ report under the heading “Remuneration Report”.

There have been the following departures from Principle 8 during the year ending 30 June 2009:

Recommendations 8.1 - Since the death of  John Fries, who was Chairman of  the Company until August 2009, the 
duties of  the remuneration committee are undertaken by the Board.
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Income statement 
for the year ended 30 June 2009
 

Note
2009

$
2008

$

Income, gain / (loss)  from ordinary activities 2 (6,241,022) (5,781,190)

Management & administration fees (375,240) (448,503)
Due diligence costs (228,899) -
Other expenses from ordinary activities (240,059) (186,373)
Directors remuneration expense (94,821) (99,201)
Profi t / (loss) from ordinary activities before income tax (7,180,041) (6,515,267)

Income tax expense / (benefi t) relating to ordinary activities 4 - (1,968,906)
Net profi t / (loss) from ordinary activities after related 
income tax expense

(7,180,041) (4,546,361)

Overall Operations:

Basic earnings per share (cents per share) (0.39) (0.23)
Diluted earnings per share (cents per share) (0.39) (0.23)

The accompanying notes form part of  these fi nancial statements
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Balance sheet
for the year ended 30 June 2009
 

Note
2009

$
2008 

$
ASSETS
CURRENT ASSETS
Cash and cash equivalents 6 1,041,999 671,508
Trade and other receivables 7 76,334 207,588
Financial assets 8 9,880,002 18,433,487
Current tax assets 9 5,810 5,810
Other current assets 10 264,325 8,535
TOTAL CURRENT ASSETS 11,268,470 19,326,928
NON-CURRENT ASSETS
Deferred tax assets 9 - 799,640
TOTAL NON-CURRENT ASSETS - 799,640

TOTAL ASSETS 11,268,470 20,126,568

LIABILITIES
CURRENT LIABILITIES
Trade and other payables 11 792,140 90,752
TOTAL CURRENT LIABILITIES 792,140 90,752
NON-CURRENT LIABILITIES
Deferred tax liabilities 9 - 799,640
TOTAL NON-CURRENT LIABILITIES - 799,640
TOTAL LIABILITIES 792,140 890,392

NET ASSETS 10,476,330 19,236,176

EQUITY
Issued capital 12 18,218,178 19,710,583
Reserves - 87,400
Retained earnings / (Accumulated losses) (7,741,848) (561,807)
TOTAL EQUITY 10,476,330 19,236,176

The accompanying notes form part of  these fi nancial statements
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Statement of changes in 
equity
for the year ended 30 June 2009

 

Note

Share Capital 
Ordinary
A class

$

Retained 
Earnings

$

Options 
Reserve

$

Total
$

Balance at 01-07-2007 19,620,679 6,333,573 84,058 26,038,310

Shares issued during the 
year 

1,372,979 - - 1,372,979

Costs for share issue (4,325) - - (4,325)
Shares bought back during 
the year

(1,278,750) - - (1,278,750)

Share based payments for 
directors

- - 3,342 3,342

Profi t attributable to 
members

- (4,546,361) - (4,546,361)

Sub-total 19,710,583 1,787,212 87,400 21,585,195
Dividends paid or provided 
for

16 - (2,349,019) - (2,349,019)

Balance at 30-06-2008 19,710,583 (561,807) 87,400 19,236,176

Balance at 01-07-2008 19,710,583 (561,807) 87,400 19,236,176

Shares issued during the 
year

- - - -

Shares bought back during 
the year

(1,579,805) - - (1,579,805)

Directors’ options reserve 
transferred to share capital 
on expiration of  options

87,400 - (87,400) -

Loss attributable to 
members 

- (7,180,041) - (7,180,041)

Sub-total 18,218,178 (7,741,848) - 10,476,330
Dividends paid or provided 
for

16 - - - -

Balance at 30-06-2009 18,218,178 (7,741,848) - 10,476,330
     

Statement of changes in equity

The accompanying notes form part of  these fi nancial statements
 



Fox Invest Limited – ACN 108 069 003

Statement of cash flows
for the year ended 30 June 2009

Note
2009

$
2008

$

Cash fl ow from operating activities

Proceeds from trading investments 23,244,193 5,348,370
Payments for trading investments (20,972,094) (9,376,614)
Investment income 557,078 1,053,870
Payments to suppliers & directors (503,641) (273,551)
Payments related to management and investment trading (375,240) (448,503)
Income tax refund - 4,960
Net cash provided by / (used in) operating activities 20 1,950,296 (3,691,468)

Cash fl ow from fi nancing activities

Proceeds from the issue of  shares - 596,995
Proceeds from the exercising of  options - 762,315
Shares bought back (1,579,805) (1,265,081)
Payment of  costs relating to share issue - (4,325)
Dividends paid - (2,349,019)
Net cash provided by fi nancing activities (1,579,805) (2,259,115)

Net increase (decrease) in cash and cash equivalents held 370,491 (5,950,583)
Cash and cash equivalents at the beginning of  the fi nancial year 671,508 6,622,091
Cash and cash equivalents at the end of  the fi nancial year 6 1,041,999 671,508

The accompanying notes form part of  these fi nancial statements
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Notes to the financial 
statements
for the year ended 30 June 2009

1 Statement of significant accounting policies

The fi nancial report is a general purpose fi nancial report that has been prepared in accordance with Accounting 
Standards, including Australian Accounting Interpretations and other authoritative pronouncements of  the 
Australian Accounting Standards Board and the Corporations Act 2001. Fox Invest Limited is a listed public 
company incorporated and domiciled in Australia.
The fi nancial report of  Fox Invest Limited complies with all International Financial Reporting Standards (IFRS) in 
their entirety.
The following is a summary of  the material accounting policies adopted by the company in the preparation of  the 
fi nancial report.  The accounting policies have been consistently applied, unless otherwise stated.  The fi nancial 
statements were authorised for issue by the Directors on 30th September 2009.

Basis of  preparation

Reporting Basis and Conventions
The fi nancial report has been prepared on an accruals basis and is based on historical costs modifi ed by the 
revaluation of  selected fi nancial assets and fi nancial liabilities for which the fair value basis of  accounting has been 
applied. 

Accounting policies
a. Revenue recognition

The activity of  the company is that of  an investment company, returns being in the form of  dividends, trust 
distributions, interest income, trading income and options income. 

Dividend income is recognised at the ex-dividend date. 

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the 
fi nancial assets.

Realised gains and losses arising from the disposal of  equity investments are recognised in the Income statement 
as investment gains or losses.

Premiums on options are recognised as income when an option is written.

b. Financial assets at fair value through profi t or loss
Under AASB 139 marketable securities are designated in the Balance sheet as “fi nancial assets at fair value 
through profi t and loss”.  These investments are initially recognised at fair value, typically represented by cost 
including transaction costs.  Investments are measured at fair value and include transaction costs.  Investments are 
valued based on quoted bid market prices at balance date.  Gains and losses from changes in the fair value of  the 
fi nancial assets are included in the Income statement in the period in which they arise.

In accordance with IFRS, derivative instruments are categorised as “fi nancial assets at fair value through profi t 
or loss” and are accounted for at fair value, with changes to such values to be recognised through the Income 
statement in which they arise.  Open options positions are valued based on quoted bid market prices at balance 
date.  Gains and losses from changes in the fair value of  the fi nancial assets are included in the Income statement 
in the period in which they arise.

Available-for-sale fi nancial assets

Shares in unlisted corporation
Available-for-sale fi nancial assets are non-derivative fi nancial assets that are either not suitable to be classifi ed 
into other categories of  fi nancial assets due to their nature, or they are designated as such by management. 
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They comprise investments in the equity of  other entities where there is neither a fi xed maturity nor fi xed or 
determinable payments.

c. Cash
For the purposes of  the statement of  cash fl ows, cash includes cash on hand and at call with banks or fi nancial 
institutions, net of  bank overdrafts; and investments in money market instruments with less than 30 days to 
maturity. 

d. Income tax
The charge for current income tax expense is based on the result for the year adjusted for any non-assessable 
or disallowed items. It is calculated using the tax rates that have been enacted or are substantially enacted by the 
balance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of  temporary differences 
arising between the tax bases of  assets and liabilities and their carrying amounts in the fi nancial statements. No 
deferred income tax will be recognised from the initial recognition of  an asset or liability, excluding a business 
combination, where there is no effect on accounting or taxable profi t or loss. 

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or 
liability is settled. Deferred tax is credited in the income statement except where it relates to items that may be 
credited directly to equity, in which case the deferred tax is adjusted directly against equity.

Deferred income tax assets are recognised to the extent that it is probable that future tax profi ts will be available 
against which deductible temporary differences can be utilised.

The amount of  benefi ts brought to account or which may be realised in the future is based on the assumption 
that no adverse change will occur in income taxation legislation and the anticipation that the economic entity will 
derive suffi cient future assessable income to enable the benefi t to be realised and comply with the conditions of  
deductibility imposed by the law.

e. Goods and services tax (GST)
Revenues, expenses and assets are recognised net of  the amount of  goods and services tax (GST) except where 
the amount of  GST incurred is not recoverable from the Australian Tax Offi ce. In these circumstances, GST is 
recognised as part of  the costs of  acquisition of  the asset or as part of  an expense item. Receivables and payables 
in the statement of  fi nancial position are shown inclusive of  GST.

f. Impairment 
At each reporting date, the company assesses whether there is objective evidence that a fi nancial instrument has 
been impaired. In the case of  available-for-sale fi nancial instruments, a prolonged decline in the value of  the 
instrument is considered to determine whether an impairment has arisen. Impairment losses are recognised in the 
income statement.

Critical Accounting Estimates and Judgments
The directors evaluate estimates and judgments incorporated into the fi nancial report based on historical 
knowledge and best available current information. Estimates assume a reasonable expectation of  future events 
and are based on current trends and economic data, obtained both externally and within the company

Key judgments
Valuation of  shares in unlisted corporation 

The company purchased 675,000 shares in Freeman Fox Securities Pty Ltd (formerly Manorbeach Pty Ltd) during 
the year at a cost of  $500,000.  This investment has been recorded in the balance sheet at 30 June 2009 at its 
original purchase cost of  $500,000.

Pursuant to the requirements of  AASB 139 Financial Instruments: Recognition and Measurement, the investment 
is to be valued at fair value.  In the case of  this investment however, fair value cannot be determined by reference 
to a quoted price in an active market.  Measurement of  fair value by other valuation techniques may be acceptable 
where it is considered that there is no signifi cant variation in the range of  fair value estimates.  Given the complex 
and diverse nature of  the businesses and assets owned by Freeman Fox Securities Pty Ltd, the directors have 
determined that the variation in the range of  fair value estimates of  these assets is signifi cant.

As a result the directors have determined that the investment in Freeman Fox Securities Pty Ltd should be 
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recorded at cost.  In determining whether the asset is impaired,  consideration has been given to the valuation 
of  Freeman Fox Securities Pty Ltd’s primary asset, its funds under management and advice, and the multiples 
at which these assets have been traded within the last 12 months.  Based on this assessment the Board is 
comfortable that the asset is not impaired.

g. New accounting standards and Australian Accounting Interpretations
The AASB has issued new, revised and amended standards and interpretations that have mandatory application 
dates for future reporting periods. The company has decided against early adoption of  these standards. A 
discussion of  those future requirements and their impact on the company follows:

AASB 3: Business Combinations, AASB 127: Consolidated and Separate Financial Statements, AASB 2008-
3: Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 [AASBs 1, 2, 4, 
5, 7, 101, 107, 112, 114, 116, 121, 128, 131, 132, 133, 134, 136, 137, 138 & 139 and Interpretations 9 & 107] 
(applicable for annual reporting periods commencing from 1 July 2009) and AASB 2008-7: Amendments 
to Australian Accounting Standards — Cost of  an Investment in a Subsidiary, Jointly Controlled Entity or 
Associate [AASB 1, AASB 118, AASB 121, AASB 127 & AASB 136] (applicable for annual reporting periods 
commencing from 1 January 2009). These standards are applicable prospectively and so will only affect 
relevant transactions and consolidations occurring from the date of  application. The following changes to 
accounting requirements are included:

acquisition costs incurred in a business combination will no longer be recognised in goodwill but will be 
expensed unless the cost relates to issuing debt or equity securities;

contingent consideration will be measured at fair value at the acquisition date and may only be 
provisionally accounted for during a period of  12 months after acquisition;

a gain or loss of  control will require the previous ownership interests to be remeasured to their fair value;

there shall be no gain or loss from transactions affecting a parent’s ownership interest of  a subsidiary 
with all transactions required to be accounted for through equity (this will not represent a change to the 
Company’s policy);

dividends declared out of  pre-acquisition profi ts will not be deducted from the cost of  an investment but 
will be recognised as income;

impairment of  investments in subsidiaries, joint ventures and associates shall be considered when a 
dividend is paid by the respective investee; and

where there is, in substance, no change to company interests, parent entities inserted above existing 
companies shall measure the cost of  its investments at the carrying amount of  its share of  the equity 
items shown in the balance sheet of  the original parent at the date of  reorganisation.

As the entity has not been a party to a business combination this standard is not expected to have any impact 
on the entity’s fi nancial report.

AASB 8: Operating Segments and AASB 2007-3: Amendments to Australian Accounting Standards arising 
from AASB 8 [AASB 5, AASB 6, AASB 102, AASB 107, AASB 119, AASB 127, AASB 134, AASB 136, 
AASB 1023 & AASB 1038] (applicable for annual reporting periods commencing from 1 January 2009). AASB 
8 replaces AASB 114 and requires identifi cation of  operating segments on the basis of  internal reports that 
are regularly reviewed by the company’s Board for the purposes of  decision making. AASB 8 is a disclosure 
standard therefore has no impact on the entity’s reported position and performance.  The new standard will 
however result in changes to operating segments disclosures within the fi nancial report.

AASB 101: Presentation of  Financial Statements, AASB 2007-8: Amendments to Australian Accounting 
Standards arising from AASB 101, and AASB 2007-10: Further Amendments to Australian Accounting 
Standards arising from AASB 101 (all applicable to annual reporting periods commencing from 1 January 
2009). The revised AASB 101 and amendments supersede the previous AASB 101 and redefi nes the 
composition of  fi nancial statements including the inclusion of  a statement of  comprehensive income. 
There will be no measurement or recognition impact on the Company. If  an entity has made a prior period 
adjustment or reclassifi cation, a third balance sheet as at the beginning of  the comparative period will be 
required. 

AASB 123: Borrowing Costs and AASB 2007-6: Amendments to Australian Accounting Standards arising 

»

»

»

»

»

»

»
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from AASB 123 [AASB 1, AASB 101, AASB 107, AASB 111, AASB 116 & AASB 138 and Interpretations 
1 & 12] (applicable for annual reporting periods commencing from 1 January 2009). The revised AASB 
123 has removed the option to expense all borrowing costs and will therefore require the capitalisation of  
all borrowing costs directly attributable to the acquisition, construction or production of  a qualifying asset. 
Management has determined that there will be no effect on the company.

AASB 2008-1: Amendments to Australian Accounting Standard — Share-based Payments: Vesting Conditions 
and Cancellations [AASB 2] (applicable for annual reporting periods commencing from 1 January 2009). This 
amendment to AASB 2 clarifi es that vesting conditions consist of  service and performance conditions only. 
Other elements of  a share-based payment transaction should therefore be considered for the purposes of  
determining fair value. Cancellations are also required to be treated in the same manner whether cancelled by 
the entity or by another party.

AASB 2008-2: Amendments to Australian Accounting Standards — Puttable Financial Instruments and 
Obligations Arising on Liquidation [AASB 7, AASB 101, AASB 132 & AASB 139 & Interpretation 2] 
(applicable for annual reporting periods commencing from 1 January 2009). These amendments introduce 
an exception to the defi nition of  a fi nancial liability to classify as equity instruments certain puttable fi nancial 
instruments and certain other fi nancial instruments that impose an obligation to deliver a pro-rata share of  net 
assets only upon liquidation.

AASB 2008-5: Amendments to Australian Accounting Standards arising from the Annual Improvements 
Project (July 2008) (AASB 2008-5) and AASB 2008-6: Further Amendments to Australian Accounting 
Standards arising from the Annual Improvements Project (July 2008) (AASB 2008-6) detail numerous non-
urgent but necessary changes to accounting standards arising from the IASB’s annual improvements project. 
No changes are expected to materially affect the Company.

AASB 2008-8: Amendments to Australian Accounting Standards — Eligible Hedged Items [AASB 139] 
(applicable for annual reporting periods commencing from 1 July 2009). This amendment clarifi es how the 
principles that determine whether a hedged risk or portion of  cash fl ows is eligible for designation as a hedged 
item should be applied in particular situations and is not expected to materially affect the company.

AASB 2008-13: Amendments to Australian Accounting Standards arising from AASB Interpretation 17 
— Distributions of  Non-cash Assets to Owners [AASB 5 & AASB 110] (applicable for annual reporting 
periods commencing from 1 July 2009). This amendment requires that non-current assets held for distribution 
to owners be measured at the lower of  carrying value and fair value less costs to distribute.

AASB Interpretation 15: Agreements for the Construction of  Real Estate (applicable for annual reporting 
periods commencing from 1 January 2009). Under the interpretation, agreements for the construction of  
real estate shall be accounted for in accordance with AASB 111 where the agreement meets the defi nition of  
‘construction contract’ per AASB 111 and when the signifi cant risks and rewards of  ownership of  the work in 
progress transfer to the buyer continuously as construction progresses. Where the recognition requirements in 
relation to construction are satisfi ed but the agreement does not meet the defi nition of  ‘construction contract’, 
revenue is to be accounted for in accordance with AASB 118. Management does not believe that this will 
represent a change of  policy to the company.

AASB Interpretation 16: Hedges of  a Net Investment in a Foreign Operation (applicable for annual reporting 
periods commencing from 1 October 2008). Interpretation 16 applies to entities that hedge foreign currency 
risk arising from net investments in foreign operations and that want to adopt hedge accounting. The 
interpretation provides clarifying guidance on several issues in accounting for the hedge of  a net investment in 
a foreign operation and is not expected to impact the company.

AASB Interpretation 17: Distributions of  Non-cash Assets to Owners (applicable for annual reporting periods 
commencing from 1 July 2009). This guidance applies prospectively only and clarifi es that non-cash dividends 
payable should be measured at the fair value of  the net assets to be distributed where the difference between 
the fair value and carrying value of  the assets is recognised in profi t or loss.

The company does not anticipate early adoption of  any of  the above reporting requirements and does not 
expect these requirements to have any material effect on the company’s fi nancial statements.
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Note
2009

$
2008

$

2 Income, gain/(loss) from ordinary activities
   
Realised investment gain / (loss) (5,043,696) (2,107,978)
Unrealised investment gain / (loss) (1,804,932) (4,812,187)
Interest received 177,680 104,985
Dividend income 422,972 1,000,406
Trust distributions received 6,954 33,584
Total income, gain / (loss) from ordinary activities (6,241,022) (5,781,190)

3 Segment Information
The company operates as an investment company acquiring and 
selling shares, units, options and warrants. 
The company currently operates in one geographical segment 
being Australia. 

4 Income tax expense
a.   The components of  tax expense comprise:
Current tax  - -
Deferred tax 9 - (1,968,906)

- (1,968,906)

The prima facie tax on profi t from ordinary activities before tax 
is reconciled to the income tax as follows:
Prima facie tax payable on profi t from ordinary activities before 
income tax at 30% 

(2,154,012) (1,954,580)

Add:
Assessable items per taxation treatment 52,456 264,607

Recognition of  2007 year interest deduction on instalment war-
rants

- (163,487)

Directors option expense - 1,003
Non deductible professional fees 81,667 -
Less:
Rebateable fully franked dividends (174,854) (366,485)
Other - (644)
Deferred tax asset not recognised on tax loss 2,194,743 250,680
Income tax expense/(refund) attributable to profi t from 
ordinary activities before income tax

- (1,968,906)

The applicable weighted average effective tax rates are as follows: -% 30%

The decrease in the weighted average effective consolidated tax 
rate for 2009 is a result of  not recognising tax losses as deferred 
tax asset.
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Note
2009

$
2008

$

5 Auditors remuneration
Remuneration of  the auditor for :
   - Audit of   the fi nancial report 25,000 26,600
   - Review of  the half  year report 12,189 10,358
   - Other services: 
          Taxation services 2,212 10,269
          Due diligence services 68,538 -

107,939 47,227
  
6 Cash & Cash equivalents
Cash at bank 1,041,999 671,508

1,041,999 671,508

7 Trade & other receivables
Other debtors 76,334 207,588

76,334 207,588

8 Financial assets
Financial assets at fair value through profi t or loss
Shares in listed corporations, at market value 4,508,786 4,151,955
Warrants on issue , at market value - 8,281,532
Managed Funds, at market value 4,602,146 6,000,000
Open option positions, at market value 269,070 -

9,380,002 18,433,487

Available-for-sale fi nancial assets
Shares in unlisted corporation, at cost 22(v) 500,000 -

9,880,002 18,433,487

9 Tax  
a.  Assets  
CURRENT
Income tax refundable 5,810 5,810
NON CURRENT
Deferred tax asset comprises :
Transaction costs on equity raised - 81,185
Carried forward tax loss - 707,565
Other - 10,890

- 799,640
b. Liabilities
NON CURRENT
Deferred tax liabilities comprise: 
Fair value adjustments - (799,640)
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Note
2009

$
2008

$

c.   Reconciliations 
i.   Gross movements
The overall movement in the deferred tax asset account is as 
follows: 
Opening balance - (1,968,906)
(Charge)/credit to income statement 4 - 1,968,906

Closing balance - -

ii. Deferred tax assets 
The movement in the deferred tax asset for each temporary dif-
ference during the year is as follows:
Transaction costs on equity raised
Opening balance 81,185 135,959
(Charge)/Credit to income statement (81,185) (54,774)

Closing balance - 81,185

Carried forward tax losses
Opening balance 707,565 125,429
(Charge)/Credit to income statement (707,565) 582,136

Closing balance - 707,565

Other
Opening balance 10,890 -
(Charge)/Credit to income statement (10,890) 10,890

Closing balance - 10,890

iii. Deferred tax liabilities 
The movement in the deferred tax liabilities for each temporary 
difference during the year is as follows:
Fair value adjustment
Opening balance (799,640) (2,230,294)
(Charge)/Credit to income statement 799,640 1,430,654

Closing balance - (799,640)

Deferred tax assets not brought to account, the benefi ts of  
which will only be realised if  the conditions for deductibility set 
out in Note 1(d) occur:
Deductible temporary differences:  $59,787 (2008 $Nil)
Tax losses: operating losses $2,445,423 (2008: $250,680)
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Note
2009

$
2008

$

10 Other current assets
Prepayments  22(ii) 264,325 8,535

264,325 8,535

11 Trade & other receivables
Trade creditors 80,344 16,561
Other creditors * 677,833 222
Accrued expenses 33,963 73,969

792,140 90,752

* This represents share purchases that settled post 30 June 2009.

12 Contributed equity
17,238,774 fully paid A class ordinary shares  (2008: 19,643,813) 19,130,424 20,622,829
Capital raising costs  (912,246) (912,246)

18,218,178 19,710,583

A class ordinary shares 
At beginning of  reporting year 19,643,813 19,795,439

Shares issued during the year :
 - options exercised 604,208 at an exercise price of  
$1.2987/share

- 604,208

 - dividends re-invested 548,568 at a re-investment price 
of  $1.1132/share

- 548,568

Shares bought back during the year – 2,405,039 A Class 
ordinary shares (2008: 1,304,402)*

(2,405,039) (1,304,402) 

17,238,774 19,643,813

* At the company’s Annual General Meeting in November 
2008, it was resolved to extend the buy-back by 12 months 
to enable up to 20% of  the issued ordinary shares to be 
bought back.  At the date of  this report 3,709,441 shares 
have been purchased under the buy-back plan at a cost of  
$2,858,554.  As part of  this buy-back the company held 
164,488 at 30 June 2009.
Effective 1 July 1998, the Corporations legislation in place 
abolished the concepts of  authorised capital and par 
value shares. Accordingly, the Company does not have 
authorised capital or par value in respect of  its issued 
shares.
The A class ordinary shares participate in dividends and 
the proceeds on winding up in proportion to the number 
of  shares held. At shareholders meetings each A class 
ordinary share is entitled to one vote when a poll is called, 
otherwise each shareholder has one vote on a show of  
hands.

14 Earnings per share
Earnings used in the calculation of  earning per share and 
dilutive earnings per share is the net profi t after tax.

$(7,180,041) $(4,546,361)
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Weighted average number of  ordinary shares outstanding 
during the year used in calculating basic EPS

18,277,940 19,721,987

Weighted average number of  ordinary shares outstanding 
during the year used in calculating dilutive EPS

18,277,940 19,721,987

15 Reserves
Options Reserve 

The options reserve records items recognised as expenses 
on valuation of  the directors’ share options.  With all op-
tions expiring during 30 June 2009 this reserve has been 
transferred to share capital.

16 Dividends
a.   Distributions paid by the company - 2,349,019
A fi nal dividend of  12.0 cents per share on each ordinary 
share held as at 25 October 2007 franked to 35.78% was 
paid on 16 November 2007.  
b.  Dividend Franking Account
Balance of  franking account at year end adjusted for 
franking credits arising from payment of  provision for in-
come tax and dividends recognised as receivables, franking 
debits arising from payment of  proposed dividends and 
franking credits that may be prevented from distribution 
in subsequent fi nancial years.

1,066,301 531,242

17 Commitments
The company does not have any future capital or lease 
commitments. 

18 Contingent Liabilities
The Directors are not aware of  any contingent liabilities as 
at 30 June 2009.

19 Subsequent events
Subsequent to year end the company has continued with 
the on market share buy-back.  Since year end an addition-
al 614,793 shares have been purchased under the buy-back 
plan.   
As announced to the market on 14 September 2009 the 
unaudited net tangible asset backing at 31 August 2009 
was $0.6612, this having increased from the net tangible 
asset backing at 30 June 2009 of  $0.6077.

20 Cash flow information
Reconciliation of  cash fl ow from operations with profi t 
/(loss)from ordinary activities after income tax
Profi t from ordinary activities after income tax (7,180,041) (4,546,361)

Non-cash fl ows in profi t from ordinary activities
Directors’ options expense - 3,342

Notes to the financial statements
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Note
2009

$
2008

$

Changes in assets and liabilities:

(Increase)/decrease in receivables (50,528) (79,294)
(Increase)/decrease in other fi nancial assets 8,492,094 5,640,112
(Increase)/decrease in current tax assets - (852)
(Increase)/decrease in other assets and prepayments (40) 3,112
(Increase)/decrease in deferred tax asset 799,640 (538,252)
Increase/(decrease) in trade and other payables 688,811 (2,742,623)
Increase/(decrease) in deferred taxes payable (799,640) (1,430,652)
Cash fl ows from operations 1,950,296 (3,691,468)

21 Financial risk management
The company is exposed to a variety of  fi nancial risks including market risk (price risk and interest rate risk), credit 
risk and liquidity risk.  The Board of  the Company monitors these risk factors as part of  regular reviews of  fi nan-
cial performance and the portfolio.

Financial Risk Management Policies 

The Audit and Risk Committee (ARC) has been delegated responsibility by the Board of  Directors for, amongst 
other issues, monitoring and managing fi nancial risk exposures of  the Company. The ARC monitors the Compa-
ny’s fi nancial risk management policies and exposures and approves fi nancial transactions within the scope of  its 
authority. It also reviews the effectiveness of  internal controls relating to market risk, credit risk,  liquidity risk and 
interest rate risk. The ARC met twice during the year and minutes of  the ARC are reviewed by the Board.

The ARC’s overall risk management strategy seeks to assist the Company in meeting its fi nancial targets, while 
minimising potential adverse effects on fi nancial performance. Its functions include the review of  credit risk poli-
cies, market risk including review of  the investment manager and future cash fl ow requirements.

2009
$

2008
$

Classes of  fi nancial assets – carrying amounts

Cash and cash equivalents 1,041,999 671,508
Trade and other receivables 76,334 207,588
Financial assets 9,880,002 18,433,487
Current tax assets 5,810 5,810
Other current assets 264,325 8,535

11,268,470 19,326,928

a. Credit Risk

The maximum exposure to credit risk, excluding the value of  any collateral or other security, at balance date to 
recognised fi nancial assets, is the carrying amount, net of  any provisions for impairment of  those assets, as dis-
closed in the balance sheet and notes to the fi nancial statements.  None of  these assets are overdue or considered 
to be impaired.  

The Company has no signifi cant concentration of  credit risk with any single counter party or group of  counter 
parties.   Credit risk related to balances with banks and other fi nancial institutions is managed by the ARC in ac-
cordance with approved Board policy. Surplus funds are only invested with Australian major fi nancial institutions.  
Credit risk related to open option positions is considered minimal due to the highly regulated environment that 
these positions are traded .
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b. Market Risk 

Market risk is the risk that the fair value of  fi nancial instruments will fl uctuate because of  changes in market 
prices.  The Company is inherently exposed to market risk as it invests its capital in securities whose prices fl uctu-
ate, that is, that are not risk free.

The Company’s market risk exposure is also impacted due to the illiquid nature of  its investment in Freeman Fox 
Securities Pty Ltd, a private company.  This is mitigated by an option the Company has to redeem this investment 
at its face value.

Detailed below are the effects on the Company’s profi t and equity of  changes in the market risk, given the level of  
risk that the Company was exposed to at reporting date:

2009
$

2008
$

Change in profi t:
 - increase in market price of  10% 80,422 186,838
 - decrease in market price of  10% (80,422) (186,838)
Change in equity:
- increase in market price of  10% 80,422 186,838
- decrease in market price of  10% (80,422) (186,838)

The above price risk sensitivity analysis has been 
performed on the assumption that all other variables 
remain unchanged.

c.   Interest Rate Risk 

The company’s exposure to interest rate risk and the effective weighted average interest rate for classes of  fi nancial 
assets and liabilities is set out below: 

30 June 2008 Floating 
Interest Rate

$

Non Interest 
Bearing

$

Total
$

Financial assets - 18,442,022 18,442,022
Trade & receivables - 207,588 207,588
Cash assets 671,508 - 671,508

671,508 18,649,610 19,321,118
Weighted Average Interest Rate 7.61%

30 June 2009 Floating 
Interest Rate

$

Non Interest 
Bearing

$

Total
$

       Financial assets - 9,880,002 9,880,002
       Trade & receivables - 76,334 76,334
       Cash assets 1,041,999 - 1,041,999

1,041,999 9,956,336 10,998,335
       Weighted Average Interest Rate 4.99%

Notes to the financial statements
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d. Liquidity Risk

Liquidity risk is the risk that there will be diffi culties in meeting obligations associated with fi nancial liabilities.  
Cash fl ow is monitored daily with a view to any up-coming commitments such as dividends, asset acquisitions and 
tax payments.  As the majority of  the Company’s cash outfl ows relate to asset acquisitions, the level of  these is 
managed by the Portfolio Manager with a view to available cash.  Furthermore, cash can be generated if  necessary 
by the sale of  readily tradeable securities, which make up a substantial component of  the portfolio.

e. Capital Management Strategy

Management controls the capital of  the company in order to maintain adequate working capital, provide the 
shareholders with adequate returns and ensure that the company can fund its operations and continue as a going 
concern.

The Company’s capital includes ordinary share capital, supported by fi nancial assets.

There are no externally imposed capital requirements.

Management effectively manages the Company’s capital by assessing the Company’s fi nancial risks and adjusting its 
capital structure in response to changes in these risks and in the market.  These responses include the management 
of  debt levels, distributions to shareholders and share issues.

At the company’s Annual General Meeting in November last year it was resolved to extend the buy-back by 12 
months to enable up to 20% of  the issued ordinary shares to be bought back.

2009
$

2008
$

22 Related party details
Transactions between related parties are on normal commercial terms and conditions no more favourable than 
those otherwise available to other parties unless stated.

(i) Administration Fee
An administration fee of  $5,348 ($5,253: 2008) per month plus goods 
and services tax, was paid by Fox Invest Limited to Fox Portfolio Pty 
Ltd, a company controlled by Mr Peter Spann during the year.  This 
fee covers the provision of  administration support services to the 
company. Fox Invest is a fi nancial services provider and can only claim 
75% of  the GST paid. As such an unrecoverable expense of  $1,598 
($1,576: 2008) in relation to the GST on the administration service fee 
is incurred. 65,774 64,613

                  
(ii)  Management Fee

Fox Invest Limited paid an annual management fee to Freeman 
Fox Limited a company controlled by Mr Peter Spann during the 
year.  Following the listing of  the company on the Australian Stock 
Exchange on the 18th May 2007, the management fee, as outlined in 
the prospectus dated the 5th March 2007, was amended to an amount 
equal to: 3% (plus goods and services tax) of  the paid up share capital 
of  Fox Invest Limited up to and including $5,000,000; 2.5% (plus 
goods and services tax) of  the paid up share capital from $5,000,001 
up to and including $10,000,000; and 1.0% (plus goods and services 
tax) of  the paid up share capital above $10,000,000. The management 
fee is calculated and paid monthly.  This fee covers the provision of  
investment management services to the company. Fox Invest is a 
fi nancial services provider and can only claim 75% of  the GST paid. As 
such an unrecoverable expense of  $7,548 ($9,214: 2008) in relation to 
the GST on the management fee is incurred.
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Included in prepayments is an amount of  $255,750 being a prepayment 
of  management fees for the 2010 year.  A discount of  7% was given by 
Freeman Fox Limited in consideration for the prepayment.

             
309,466    383,765

(iii) Brokerage Fees
Fox Invest Limited is charged brokerage fees at a commercial rate for 
the provision of  broking services by E-Trade.  Freeman Fox Limited 
receives a fi nancial benefi t from E-Trade in relation to the broking 
transactions it undertakes on the Company’s behalf. - -

(iv) Entry Fees
A commercial up-front entry fee of  0.8% + GST was charged on 
investments into the Emergent and Maximiser managed fund products.  
The fund manager of  these products is Fox Portfolio Pty Ltd, a 
company controlled by Mr Peter Spann.   Fox Invest is a fi nancial 
services provider and can only claim 75% of  the GST paid. As such an 
unrecoverable expense of  $Nil (2008: $1,200) in relation to the GST on 
the entry fee is incurred. - 49,200

(v) Investments in related entities
On the 20th January 2009, Fox Invest Ltd acquired 675,000 shares 
(5%) in Freeman Fox Securities Pty Ltd (previously known as Manor 
Beach Pty Ltd) at a cost of  $500,000, a private company, 100% owned 
ultimately by the managing director Mr Peter Spann.  

Freeman Fox Securities Pty Ltd is the parent company of  the Freeman 
Fox Group and its associated business operations.  The directors are 
of  the opinion that the investment is on at least an arm’s length basis 
and does not constitute a substantial asset as defi ned in the ASX listing 
rules.

This acquisition was made as a pre-cursor to a potential further 
investment in the Freeman Fox Securities Pty Ltd by Fox Invest 
Ltd. In this regard due diligence and valuation procedures are 
being undertaken.  Further investment will require an independent 
expert report and shareholder  approval. The directors will keep the 
shareholders and the market informed on progression.

500,000 -
The following amounts are the market value of  NSX listed director 
related entities held by the company at year end:

Property Fox No 1 Ltd 316,500
Property Fox No 2 Ltd 12,833

-
(vi) Consultancy services

Consultancy services regarding the due diligence of  the Freeman Fox 
Group were provided by Woolcott Corporate Development Pty Ltd, a 
company which Howard Woolcott is a director. 60,060

23 Company details
The registered offi ce and principal place of  business of  
the company is:

Level 21
333 Ann Street
BRISBANE  QLD  4000

Notes to the financial statements



Fox Invest Limited – ACN 108 069 003

Directors’ declaration

The directors of  the company declare that:

1. The fi nancial statements and notes, as set out in pages 8 to 24, are in accordance with the Corporations Act 2001:

a. comply with Accounting Standards and the Corporations Regulations 2001; and

b. give a true and fair view of  the fi nancial position as at 30 June 2009 and of  the performance for the year ended 
on that date of  the company.

2. The Chief  Executive Offi cer has declared that:

a. The fi nancial records of  the company for the fi nancial year have been properly maintained        in accordance 
with section 286 of  the Corporations Act 2001;

b. The fi nancial statements and notes for the fi nancial year comply with the Accounting Standards;

c. The fi nancial statements and notes for the fi nancial year give a true and fair view;

3. In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts as 
and when they become due and payable.

This declaration is made in accordance with a resolution of  the Board of  Directors:

Director   
Peter John Spann  

Dated this 30th day of  September 2009 
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Twenty Largest Shareholders

Rank Investor Name Total Units Issued Capital (%)

1 Mr Leslie J & Mrs Brenda K Irwin  621,856 3.69
2 Fox Invest Limited  250,351 1.48
3 Mr Peter F Garland  200,000 1.19
4 VJE Pty Ltd <The VJE Retirement Fund 

A/C>
 110,779 0.66

5 Mr Trevor J & Mrs Joanne E O’Shea <Gai-
wood Super A/C>

 108,300 0.64

6 MH & WJ Howard <Super A/C>  100,000 0.59
7 Keeshan Pty Ltd <Wilson Family A/C>  100,000 0.59
8 Mr Gregory P McKnight  100,000 0.59
9 Mrs Filiz & Mr Selcuk Oztosun  100,000 0.59
10 Rosemount (Caulfi eld) Pty Ltd <Christine M 

Coventry Super Fund>
 100,000 0.59

11 Ms Judith R Sharples & Ms Rosemary C 
Phoenix <Seascape Super Fund A/C>

 100,000 0.59

12 Mr Bradley P & Mrs Alison L Stringfellow 
<Midary Super A/C>

 100,000 0.59

13 Mr Ian DA Taylour (ATF Taylour Super 
Fund A/C>

 99,989 0.59

14 Gracehill Pty Ltd <Ritchie Pension Fund 
A/C>

 92,401 0.55

15 Sinvest Pty Ltd (Havelock Super Fund A/C>  90,000 0.53
16 Mr David S Hooper  80,000 0.47
17 Judy’s Choice Pty Ltd  80,000 0.47
18 Grahame R & Maria E Shelley <Shelley 

Family Super A/C>
 80,000 0.47

19 Mr Christopher A Edmistone  79,209 0.47
20 Alan J, Lesley A & Glen D Kruger <ALG 

Super Fund A/C>
 73,000 0.43

Total  2,665,885 15.80

Additional Information
Transactions and Brokerage
During the year ended 30 June 2009, the company recorded 347 transactions in securities. $446,391 in brokerage 
(including GST) was paid or accrued during the year.   
   
Share Capital
Fox Invest Limited has on issue 19,472,158 fully paid ordinary shares held by 1,012 holders as at 15 October 2009. 
All ordinary shares of  the company carry one vote per share. 

Additional information
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Distribution of Equity Securities

Analysis of  number of  shareholders by size of  holding   
   
Rank No. of  Holders Units Issued Capital (%)

1 - 1,000 25  17,890 0.11
1,001 - 5,000 135  500,710 2.97
5,001 - 10,000 249  2,236,060 13.25
10,001 - 50,000 448  10,347,485 61.32
50,001 - 100,000 33  2,480,901 14.70
100,001 and over 5  1,291,286 7.65
Total 895  16,874,332 100.00

   
There were 13 shareholders holding less than a marketable parcel ($500) based on a market   
price of  $0.57 at the close of  trading on 15 October 2009.   

Additional information
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Corporate Directory

Directors Michael Willis
Peter Spann
Howard Woolcott

Company Secretaries Peter Spann
Craig Burbury

Principal registered Level 21, Freeman Fox House
offi ce in Australia 333 Ann Street

Brisbane  QLD  4000
(07) 3031 9999

Share Registry Link Market Services
Level 12, 680 George Street
Sydney  NSW  2000

Auditor Grant Thornton
Level 4, Grant Thornton House
102 Adelaide Street
Brisbane  QLD  4000

Solicitors Clayton Utz
Level 28, 71 Eagle Street
Brisbane  QLD  4000

Bankers National Australia Bank Ltd
180 Queen Street
Brisbane  QLD  4000

Website address www.foxinvest.com.au
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